ACCA Financial Reporting
Online Classroom Study Guidance

Getting started

Welcome to your Online Classroom (OCR) Taught Phase course. If you are new to studying online,
before you begin you may find it useful to access the Introduction guidance above Step 1 in the Hub:

0% Select Forum Book My Exam

Introduction N

Welcome to BPP Professional qualifications , How our educational model, BPP Momentum works , Making the most of your

Forums

If you have a question at any point, you can post this to the online classroom forum for Financial
Reporting, where a tutor will respond.

To access the forums, click the button just above the ‘Introduction’ section, as shown in the
screenshot above. Even if you don’'t have a question to ask, it is worth accessing the forum to review
the questions asked by other students, as you may find the tutor responses helpful to you.
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Taught Phase

The emphasis of this first stage is studying the syllabus and gaining the knowledge required to
attempt exam questions. During this stage you will work through each chapter of the Financial
Reporting Workbook and steps 1-6 of the Achievement Ladder.

Revision Phase

During this stage the emphasis is on practising exam-standard questions to learn how to apply your
knowledge and develop your exam technique. During this phase you will attempt Step 7 of the
Achievement Ladder.

Final Preparation Phase

The aim here is to bring all of your skills and knowledge together in a final mock exam: Step 8 of the
Achievement Ladder.

The Hub contains all the information, documents and videos for your course. The different phases of
your course are clearly identified in different steps so you can easily find them.

Before you begin the Taught Phase, please take some time to look at the information provided in the
Introduction section, in particular:

. Watch the Introduction and How to pass videos.

. Review the ACCA Support Resources and the ACCA Practical Experience Requirement (PER)
Support documents



Taught Phase

Taught Phase

This guidance will take you through the Taught Phase of your course. The emphasis of the Taught
Phase is on gaining the knowledge and beginning to develop the skills in order to attempt exam
questions. During this Phase you will work through the FR Workbook, using the online lectures to
guide you. You will also work through Steps 1-6 of the Achievement Ladder. The Taught Phase is
divided into 6 steps, when you have covered all the chapters in that part, you should attempt the
relevant Achievement Ladder Step, as shown in this guidance.



Step 1

This guidance gives a total of approximately 13 hours of study* for Step 1 of the course.

*The timings given are approximate and include time to stop and review online lectures and to check
your answers for any question practice. You may find that some study sessions take you more or less
time than given here. Remember there is no such thing as a 'typical’ student so these approximations
are for guidance only.

Approx.
Chapter 1 — The Conceptual Framework

Key area
o The IASB's Conceptual Framework for Financial Reporting
e  The elements of financial statements

The International Accounting Standard Board's Conceptual Framework for
Financial Reporting underpins the methods used in financial reporting. It is used
as the basis to develop IFRS Standards and offers valuable guidance on how to
account for an item where no IFRS Standard exists. It also explains how to
understand and interpret standards. Knowledge of the Conceptual Framework
will be examined by objective test questions (OTQ) in Section A or Section B of
the Financial Reporting exam.

Online lectures 1.5 hours

Work through the online recordings and the relevant sections of the Workbook.

Question practice

Attempt the following Practise and Apply questions: 1 hour
P&A Q1.1 OTQs

P&A Q1.2 Lisbon Co

Articles

Read the following article available in the FR study support resources section of 15 mins
ACCA's website:
. Extreme makeover - IASB edition

Approx.
Chapter 2 — The regulatory framework

Key areas

o Need for the regulatory framework
e  Principles versus rules

This chapter considers the reasons for the development of single set of
international accounting standards (IFRS Standards) and the key aims of the
International Accounting Standards Board. This chapter also looks at the impact
of IFRS Standards worldwide and interactions with local accounting bodies.

This is an area that is most likely to be tested as part of a Section A OTQ.

Online Lectures

Work through the online recordings and the relevant sections of the Workbook. 0.5 hours
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_ Approx.
Chapter 3 — Tangible non-current assets

Key areas

e  Property, plant and equipment (IAS 16)
e Investment property (IAS 40)

e  Borrowing costs (IAS 23)

This chapter considers three important standards relating to tangible non-current
assets: IAS 16, which you have already seen in your earlier studies; IAS 40 on
investment properties; and IAS 23 on borrowing costs. Accounting for property,
plant and equipment is an important area of Financial Reporting and is likely to
feature in your exam in at least one question.

Online Lectures

Work through the online recordings and the relevant sections of the Workbook. 2 hours
Essential Reading

Read through the Essential Reading for Chapter 3 (available in the digital edition 30
of the Workbook) to revise the important aspects of IAS 16 covered in your mins
earlier studies and for futher information related to IAS 40 and IAS 23.

Question practice

Attempt the following questions from the Workbook Further question practice 1 hour
bank (a printable version is available under Introduction>Reference resources on

the Hub):

Section A Q4

Section B Q22(a)

Section C Q27 Gains Co

Articles

Read the following articles available in the FR study support resources section of 30 mins
ACCA's website:

e  Property, plant and equipment — part 1: Measurement and depreciation
e  Property, plant and equipment — part 2: Revaluation and derecognition
e Property, plant and equipment — part 3: Summary and detailed examples

_ Approx.
Chapter 4 — Intangible assets

Key areas

e  Recognition criteria

e Internally generated intangible assets

Intangible assets are increasingly important in modern business where the trend
is away from investment in property, plant and equipment and inventory and
towards building businesses around brands, data intelligence, software or
workforce talent. IAS 38 considers how intangible assets can be recognised and
measured in an entity’s financial statements, although there is some criticism as
to whether the accounting treatment stipulated in the Standard reflects the true
value of modern businesses. In the Financial Reporting exam, intangible assets
could feature as an OTQ in Section A or B, or as an adjustment in a preparation
question in Section C.



Online Lectures
Work through the online lecture and the relevant sections of the Workbook.

Essential Reading
Read through the Essential Reading for Chapter 4 (available in the digital edition
of the Workbook) to revise the accounting for research and development costs.

Question practice

Attempt the following question from the Workbook Further question practice
bank:
Section C Q27 Biogenics Co

Articles
Read the following article available in the FR study support resources section of
ACCA's website:

e Intangible assets — can’t touch this

1 hour

30 mins

30 mins

20 mins

_ Approx.
Chapter 5 — Impairment of assets

Key areas

e  Recoverable amount

e  Cash generating units

e  Recognition of impairment losses

It is important that assets are not carried in the financial statements at more than
their recoverable amount (ie what they are worth). An impairment arises when
the carrying amount of an asset exceeds its value to an entity. Entities must
consider whether there have been any internal events or external factors that
would indicate that the carrying amount of assets is too high. Impairment is an
important concept and applies mainly to non-current tangible and intangible
assets. It is frequently examined as an OTQ in Section A and B of the Financial
Reporting exam, and could be an adjustment you are required to make when
preparing the primary financial statements in Section C.

Online Lectures
Work through the online lecture and the relevant sections of the Workbook.

Question practice

Attempt the following Practise and Apply questions which cover all the non-
current asset standards looked at so far in your FR course:

P&A Q1.3 Plethora

P&A Q1.4 Advent

P&A Q1.5 Systria

Skills Checkpoint 1 — Approach to objective test questions (OT)

1 hour

1.5 hours

case style questions

Watch the online lecture which takes you through the recommended approach to
answering OT questions in section A of the exam.



Achievement Ladder Step 1 Approx.
1 hour

Now you have covered Taught Phase — Step 1, you are ready to take your first
step towards exam success!

Achievement Ladder Step 1 is an opportunity to consolidate your knowledge
and see how far you have come. You are then able to concentrate on any
weaknesses before moving onto the next part of your studies.

This Step online test, based on topics covered so far, and is auto-marked. Make
sure you work through the feedback very carefully, covering the questions you
answered correctly as well as those you didn’t. You will both reinforce and extend
your understanding of the syllabus content if you do this.

Estimated timings: attempting Step 1: 30 minutes, reviewing feedback carefully:
30 minutes



Step 2

This guidance gives a total of approximately 11.5 hours of study.

Chapter 6 — Revenue and Government Grants Approx.
2.5 hours

Key area

e |IFRS 15 five steps to recognition of revenue
e  Common types of transaction

Understanding the rules of revenue recognition using IFRS 15 Revenue from
Contracts with Customers, is vital in your Financial Reporting studies as it will be
examined across all parts of the exam. You must become confident in accounting
for revenue as this will be tested in the context of single and consolidated
entities. Revenue is usually the single largest figure in a statement of profit or
loss so it is important that it is measured correctly.

This chapter also covers IAS 20 Government Grants and Disclosure of
Government Assistance. This is more likely to be asked as part of an OTQ,
particularly in a Section B case OTQ, perhaps with the case question also
covering related topics of revenue and the acquisition of tangible assets.

Online lecture
Work through the online lecture and the relevant sections of the Workbook. 1 hour

Question practice

Attempt the following Practise and Apply questions:
P&A Q2.1 Campbell

P&A Q2.2 Derringdo

1 hour

Articles
Read the following articles available in the FR study support resources section of 30 mins
ACCA's website:

e Revenue revisited

e |FRS 15 — Contract Assets and Contract Liabilities

Skills Checkpoint 2 — Approach to objective test questions (OT)
case style questions

Watch the online lecture which takes you through the recommended approach to
answering OTQs in section B of the exam.



. Approx.
Chapter 7 — Introduction to groups

Key area

Key areas

e  Types of investment

e Goodwill

e Non-controlling interest
e  Mid-year acquisitions

Companies often expand by acquiring a controlling interest in another entity. The
two previously separate entities then form a group and group accounting needs
to be applied. Group accounting is an important component of the Financial
Reporting exam. It may be examined as an OTQ in Section A or B, but more
importantly, the 20 mark Section C questions often cover the preparation and
interpretation of financial statements either for a single entity or for a group. This
chapter is an introduction to the preparation of group accounts. The concepts
introduced in this chapter will be developed further in Chapters 8, 9 and 10.
Interpretation of groups will be covered in Chapter 20.

Online lecture
Work through the online lecture and the relevant sections of the Workbook. 1 hour

Articles
Read the following article available in the FR study support resources section of

ACCA's website: 30 mins

e |FRS 3, Business Combinations

Chapter 8 — The consolidated statement of financial position 2‘:1?::

Key areas

e Goodwill

e  Fairvalues

e Intragroup balances

e  Unrealised profit on transfer of inventory

The consolidated statement of financial position is one of the key financial
statements you need to be able to prepare and/or interpret in Section C of the
Financial Reporting exam. It is important that you understand the approach to
preparing the consolidated statement of financial position and that you can apply
the approach efficiently and accurately in an exam question.

Online Lectures

Work through the online recordings and the relevant sections of the Workbook. 3 hours
Question practice

Attempt the following question from the Workbook Further question practice 2 hours
bank:

Section A Q8

Section C Q31 Barcelona Co and Madrid Co
Section C Q32 Reprise Group

Section C Q36 Highveldt Co

Section C Q56 Armstrong Co
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Articles

Read the following articles available in the FR study support resources section of
ACCA's website:

e Accounting for goodwill

Watch your step

The use of fair values in the goodwill calculation
e Impairment of goodwill

1 hour

Achievement Ladder Step 2
1 hour

Now you have covered Taught Phase — Step 2, you are ready to take your first
step towards exam success!

Achievement Ladder Step 2 comprises two MCQ case questions based on
topics covered so far (but excluding groups, which will be tested when all the
group topics have been covered). Make sure you work through the feedback very
carefully, covering the questions you answered correctly as well as those you
didn’t. You will both reinforce and extend your understanding of the syllabus
content if you do this.

Estimated timings: attempting Step 2: 40 minutes, reviewing feedback carefully:
20 minutes



Step 3

This guidance gives a total of approximately 10 hours of study.

Chapter 9 — The consolidated statement of profit or loss and other Approx.
comprehensive income 2.5 hours

Key areas

e  Mid year acquisitions
e Intragroup trading

o Disposal of subsidiary

The group accounting question in Section C of the Financial Reporting exam may
ask you to prepare and/or interpret a consolidated statement of profit or loss and
other comprehensive income (SPLOCI). This chapter builds on the knowledge
gained in Chapters 7 and 8 yet this time focuses on the preparation of a SPLOCI
in the group financial statements. As with Chapter 8, it is important that you
develop an approach to preparing the SPLOCI and that you can apply that
approach efficiently in an exam question.

Online Lectures
Work through the online recordings and the relevant sections of the Workbook. 1 hour
Question practice

Attempt the following questions from the Step 3 - Practise & Apply Guidance: 1 hour
P&A Q3.1 Pedantic
P&A Q3.6 Polestar

Articles

Read the following article available in the FR study support resources section of 30 mins
ACCA's website:

e The use of fair values in the goodwill calculation

_ o Approx.
Chapter 10 — Changes in group structures: disposals

Key areas

e  Mid year acquisitions
e Intragroup trading

o Disposal of subsidiary

You may be asked to calculate the effects of the disposal of a subsidiary in an
OT question in Section A or B. You should be prepared for an OTQ that asks you
to calculate the gain or loss on disposal, the amount that would be presented as
the profit or loss from discontinued operations in the statement of profit or loss, or
to calculate balances in the consolidated statement of financial position after
taking account of a disposal. In Section C, disposals could feature if you are
asked to prepare consolidated financial statements, or the disposal of a
subsidiary could be an important reason for the difference between ratios, if
comparing consolidated financial statements across two different periods.

Online Lectures

Work through the online recordings and the relevant sections of the Workbook. LAl
Question practice
Attempt the following questions from the Further question practice bank: 30 mins



Section A Q5

Section A Q19

Articles .
30 mins

Read the following article available in the FR study support resources section of
ACCA's website:

o Watch your step

Chapter 11 — Accounting for associates
3 hours

Key areas
e  Significant influence
e  Equity method

When investing in another company a parent company may not wish to buy a
controlling stake. It may instead buy a smaller stake but still obtain significant
influence over another entity, resulting in the group having an associate. Section
C of the exam may require you to prepare and/or interpret group financial
statements that contain an associate. The approach to accounting for an
associate is very different to that of a subsidiary and you must be clear on the
differences between them.

Online Lectures

Work through the online recordings and the relevant sections of the Workbook. 2 hours
Question practice

Attempt the following questions from the Step 3 - Practise & Apply Guidance: 1 hour
P&A Q3.2 Plateau

P&A Q3.3 Viagem

Skills Checkpoint 3 — Using spreadsheets effectively m

Watch the online lecture which takes you through the recommended approach to answering OTQs
in section B of the exam.

Achievement Ladder Step 3 Approx.
2 hours

Now you have covered Taught Phase — Part 3, you are ready to take your next step towards exam
success.

Achievement Ladder Step 3 is a 40-mark online test based on topics covered so far. This Step is
auto-marked. Make sure you work through the feedback very carefully, covering the questions you
answered correctly as well as those you didn’t. You will both reinforce and extend your
understanding of the syllabus content if you do this.

Estimated timings: attempting Step 3: 70 minutes, reviewing feedback carefully: 50 minutes
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Step 4

This guidance gives a total of approximately 13 hours of study.

Chapter 12 — Financial instruments
2 hours

Key areas

e Classification

e  Measurement - amortised cost
e  Measurement - fair value

Financial instruments are frequently examined in all sections of the Financial
Reporting exam. It is a technical area which students sometimes find challenging.
The December 2018 examining team’s report stated that students need to avoid
a superficial understanding of this subject area and the June 2019 examiner’s
report identified that financial instruments is one of the more technical areas of
the course that students struggle with. Therefore, it is important to spend
sufficient time on this topic to ensure you can answer questions on it correctly in
the exam.

Online lectures 1 hour
Work through the online lectures and the relevant sections of the Workbook.

Question practice 30 mins
Attempt the following questions from the Step 4 - Practise & Apply Guidance:

P&A Q4.1 Bertrand

Articles 30 mins

Read the following article available in the FR study support resources section of
ACCA's website:

Financial Instruments

Chapter 13 — Leasing ,:izr:rxs.

Key areas

e Identifying a lease

o  Right-of-use asset

e Lease liability

e Sale and leaseback transactions

Leasing is an important area at the Applied Skills level, although you will be only
looking at it from the perspective of the lessee for your Financial Reporting exam.
It is vital that you understand the key steps and question practice is fundamental
in consolidating your knowledge and application of this important topic. It is likely
that this will come up as part of a longer Section C question, and you may be
asked to comment on leasing and the accounting treatment as part of an
interpretation of financial statements question. This is also an area that works
well as part of a Section B case style OTQ.

Online Lectures
3 hours

erp

Work through the online recordings and the relevant sections of the Workbook.



Question practice

Attempt the following questions from the Step 4 - Practise & Apply Guidance: S0luge
P&A Q4.2 Fino

Articles

Read the following articles on the FR study support resources section of ACCA's 30 mins
website:

IFRS 16 Leases

Skills Checkpoint 4 — Application of accounting standards ?('))'r)r:;xs

Watch the online lecture which takes you through the recommended approach for
applying accounting standards to questions.

Chapter 14 — Provisions and events after the reporting period 2’;’:::;'

Key areas

e Recognition criteria (IAS 37)

e  Types of provisions

o  Events after the reporting period (IAS 10)

You will already have covered the basic aspects of IAS 37 Provisions, Contingent
Liabilities and Contingent Assets in your earlier studies. The Financial Reporting
exam builds on this knowledge by looking at the criteria for provisions for
restructuring. IAS 10 Events After the Reporting Period is also revisited, and you
need to be able to review financial statements and correct for errors and
omissions which occur after the reporting date. The exam will test your
application of these skills within both OTQs and as part of longer (Section C)
questions. If you require revision from your earlier studies, review the activities
and information in the Essential reading section.

Online lectures 2 hours
Work through the online recordings and the relevant sections of the Workbook.

Question practice 30 mins
Attempt the following questions from the Step 4 - Practise & Apply Guidance:

P&A Q4.3 Jeffers

Article 30 mins

Read the following article on the FR study support resources section of ACCA's
website:

IAS 37, Provisions, contingent liabilities and contingent assets



Chapter 15 — Inventories and biological assets Approx.
1.5 hours

Key areas
e  Measurement of inventories (IAS 2)
e Biological assets (IAS 41)

Inventory is an important balance as it is often a key figure in the statement of
financial position, particularly for retail companies, and impacts on cost of sales in
the statement of profit or loss. Questions on inventory or biological assets could
appear as OTQs in Section A or B and may also feature in the accounts
preparation or when analysing the gross profit margin or the inventory holding
period in interpretation questions in Section C.

Online lectures 30 mins
Work through the online recordings and the relevant sections of the Workbook.

Question practice

Attempt the following questions from the Further question practice bank 1 hour

(available in the digital edition of the Workbook):
Section A Q12

Section C Q37 Villandry Co

Section C Q38 Biological assets

. Approx.
Achievement Ladder Step 4

Now you have covered Taught Phase — Part 4, you are ready to take your next step towards exam
success!

Achievement Ladder Step 4 is an opportunity to consolidate your knowledge and see how far
you have come. You are then able to concentrate on any weaknesses before moving onto the
next part of your studies. Step 4 follows a similar structure to the real exam (some section A, B
and C questions), although it is shorter.

This Step should be submitted to BPP for marking. You should attempt the questions to time,
calculated as 1.8 minutes per mark. Once you have attempted the questions, you should work
through the suggested solutions. You will both reinforce and extend your understanding of the
syllabus content if you do this. When you receive your feedback you should review it carefully and
note what you did well (do more of this!) and which areas you need to improve on in your ongoing
studies.

Estimated timings: attempting Step 4: 100 minutes, reviewing feedback carefully: 40 minutes



Step 5

This guidance gives a total of approximately 12 hours of study.

_ Approx.
Chapter 16 - Taxation

Key areas
e  Current tax
. Deferred tax

Taxation is an important area of the syllabus and expected to feature in exam
questions. Current tax will be included in a Section C financial statements
preparation question. Deferred tax could be tested in Section A or Section B of
the exam as an OTQ. Also, deferred tax may feature as an adjustmentin a
financial statements preparation question.

Online Lectures

Work through the online recordings and the relevant sections of the Workbook. 1 hour
Question practice
Attempt the following question from the Step 5 - Practise & Apply Guidance: 30 mins
P&A Q5.1 Julian
Article

30 mins

Read the following article on the FR study support resources section of ACCA's
website:

Deferred tax

Chapter 17 — Presentation of published financial statements Approx.
3.5 hours

Key areas

e  Statement of financial position

e  Statement of profit or loss and other comprehensive income
e  Statement of changes in equity

e Financial statement preparation questions

The presentation of published financial statements is a key area of the Financial
Reporting syllabus and will be tested in a constructed response question in
Section C of the exam. In Section C you will be required to prepare the statement
of financial position, statement of profit or loss and other comprehensive income
and/or the statement of cash flows.

Online Lectures

1.5 hours
Work through the online recordings and the relevant sections of the Workbook.
Question practice
Attempt the following questions from the Step 5 - Practise & Apply Guidance: 2 hours

P&A Q5.2 Loudon
P&A Q5.3 Haverford
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_ . . Approx.
Chapter 18 — Reporting financial performance

Key areas

e Changes in accounting policies and accounting estimates (IAS 8)
e  Held for sale and discontinued operations (IFRS 5)

o  Selecting correct exchange rates (IAS 21)

This chapter looks at the IFRS Standards which consider how to deal with
presentation issues, such as a change in an accounting policy or the correction of
a fundamental error (IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors).

The presentation of transactions in foreign currencies, and therefore which
exchange rates to use, are covered in IAS 21 The Effects of Changes in Foreign
Exchange Rates. You are likely to be asked about IAS 21 in Sections A or B as
part of an OTQ, although you may be asked to translate some foreign currency
transactions as part of a longer Section C question.

Finally, IFRS 5 Non-current Assets Held for Sale and Discontinued Operations
looks at how to deal with business operations which have ceased in the year.
Although you have already seen how to account for non-current assets, entities
may also acquire them with the aim of reselling them in the near future.

Online Lectures

Work through the online recordings and the relevant sections of the Workbook. 1.5 hours
Question practice
Attempt the following questions from the Step 5 - Practise & Apply Guidance: 30 mins

P&A Q5.4 Tunshill

Skills Checkpoint 5 — Interpretation skills Approx.
10 mins

Watch the online lecture which takes you through the recommended approach for
interpreting financial statements.

_ Approx.
Chapter 19 — Earnings per share

Key areas

e Basic EPS

o Weighted average number of shares
e  Diluted EPS

Earnings per share (EPS) is a commonly reported performance measure. It is
widely used by investors as a measure of a company’s performance and is of
particular importance for comparing the results of an entity over time and for
comparing the performance of one entity against another. It also allows investors
to compare against the returns obtainable from loan stock and other forms of
investment. It is important in the Financial Reporting exam that you can calculate
basic and diluted EPS, and that you can interpret why changes or differences in
EPS may have occurred.
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Online Lectures

Work through the online recordings and the relevant sections of the Workbook. ieur
Question practice
Attempt the following questions from the Step 5 - Practise & Apply Guidance: 30 mins

P&A Q5.5 Hemlock

Achievement Ladder Step 5 Approx.
3 hours

Now you have covered Taught Phase — Part 5, you are ready to take your next step towards exam
success.

Achievement Ladder Step 5 is a 60-mark online test, including topics covered so far. This Step is
auto marked. Make sure you work through the feedback very carefully, covering the questions you
answered correctly as well as those you didn’t, in order to both reinforce and extend your
understanding of the syllabus.

Estimated timings: attempting Step 5: 120 minutes, reviewing feedback carefully: 60 minutes



Step 6

This guidance gives a total of approximately 19 hours of study.

Chapter 20 — Interpretation of financial statements Approx.
3 hours

Key areas

e  Categories of ratios

e  Approach to analysing financial statements
e Interpretation questions

One of the 20-mark questions in Section C of the Financial Reporting exam will
require you to interpret the financial statements of either a single entity or a
group. The ACCA FR Examining team has stated that ‘although candidates will
be expected to calculate various accounting ratios, Financial Reporting places
emphasis on the interpretation of what particular ratios are intended to measure
and the impact that consolidation adjustments may have on any comparisons of
group financial statements. The financial statements that require interpretation
will include the statement of profit or loss, the statement of financial position and
the statement of cash flows’. Therefore, the focus of this chapter and your study
should be on the interpretation, rather than the calculation, of ratios.

Online Lecture
Work through the online recordings and the relevant sections of the Workbook.
Articles

Read the following articles on the FR study support resources section of ACCA's
website:

Tell me a story
Performance appraisal

Chapter 21 — Limitations of financial statements and interpretation

2 hours

1 hour

Approx.
4.5 hours

techniques

Key areas
e Limitations of ratio analysis
e Related party disclosures (IAS 24)

In Chapter 19 we looked at the interpretation of financial statements as a useful
basis for understanding the position and performance of an entity. In this chapter
we will consider the reasons why relying on the financial statements in this way
can be problematic. Financial statements are intended to give a fair presentation
of the financial performance of an entity over a period and its financial position at
the end of that period. The Conceptual Framework and the IFRS Standards are
there to ensure, as far as possible, that they do. However, there are a number of
reasons why the information in financial statements should not just be taken at
face value. This chapter is likely to be a component of a Section C question that
requires the interpretation of a single entity or a group.



Online Lectures

Work through the online recordings and the relevant sections of the Workbook. ijgeur

Question practice

Attempt the following questions from the Step 6 - Practise & Apply Guidance: 3.5 hours

P&A Q6.1 Sandbag
P&A Q6.2 Woodbank
P&A Q6.3 Hassle
P&A Q6.4 Karl

Chapter 22 - Statement of cash flows Approx.
4 hours

Key areas
o Key sections of the statement of cash flows
e Interpretations of statement of cash flows

The preparation of statement of cash flows is examined in the Financial
Accounting unit. Therefore, in this exam it is unlikely that you will be asked to
prepare a statement of cash flows in a long Section C question. Instead the
preparation of a statement of cash flows may be tested in the OTQs in Section A
or B of the exam. However, in a long-form Section C question, you may well be
asked to interpret a statement of cash flows. Therefore, detailed knowledge of
how to perform this type of analysis is required.

Online Lecture
Work through the online recordings and the relevant sections of the Workbook. 2 hours

Question practice

Attempt the following questions from the Step 6 - Practise & Apply Guidance:
P&A Q6.5 Pinto

P&A Q6.6 Flamingo
Article 30 mins

1.5 hours

Read the following article on the FR study support resources section of ACCA's
website:

Analysing cash flows

. . . o Approx.
Chapter 22 — Specialised, not-for-profit and public sector entities 3.5 hours

Key areas
e  Three E's performance measurement

In the exam you are likely to be given an OTQ on the types of performance

indicator used by not-for profit companies. You may also be asked to analyse a
set of not-for-profit company accounts, commenting on any differences between
the profit and not-for-profit ratios and performance indicators used in each case.

Online Lecture
Work through the online recordings and the relevant sections of the Workbook.

30 mins
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Question practice 2 hours

Attempt the following questions from the Further question practice bank
(available in the digital edition of the Workbook):

Section C Q25 Standard setters
Section C Q54 Measurement
Section C Q55 Not for profit

Articles h
our
Read the following articles on the Performance Management study support

resources section of ACCA's website (Note that although these articles are in the
Performance Management section, they are relevant to FR and you should read
them):

Not for profit organisations (part 1)
Not for profit organisations (part 2)

Achievement Ladder Step 6 Approx.
4 hours

You have now reached the end of the Taught Phase of your learning and you are ready to take
Step 6 of the Achievement Ladder.

Step 6 contains 3 sections, in the style of the real exam, covering the whole syllabus. Step 6 is
worth 80 marks.

This Step is submitted to BPP for marking. You should tackle the questions to time. Once you
have attempted them, you should work through the suggested solutions. You will both reinforce
and extend your understanding of the syllabus content if you do this. When you receive your
feedback you should review it carefully and note what you did well (do more of this!) and which
areas you need to improve on in your ongoing studies.

Estimated timings: attempting Step 6: 144 minutes, reviewing feedback carefully: 90 minutes



Revision Phase

Revision

This phase is all about taking the knowledge you gained in the taught phase and applying it to exam-
standard questions. The emphasis here is very much on exam technique.

Exam technique

Each Skills Checkpoint in the Workbook covers the Specific FR Skills and Exam Success Skills you
need to pass. Working through the Skills Checkpoints using the online lectures for each Checkpoint
will help you to develop your exam technique.

Question practice

The most effective way of improving exam technique is through question practice. Before moving on
to the Revision Phase, we recommend you start by ensuring you have attempted Steps 1 to 6 of the
Achievement Ladder as well as the Practise & Apply questions recommended in each step. Once you
have done this, you should attempt Achievement Ladder Step 7. There are also revision summaries
which contain a short knowledge summary of each chapter in the Workbook if you want a quick
reminder of the key points.

Achievement Ladder Step 7 Approx.
5 hours

Step 7 is mock exam worth 100 marks in total. This step will give you a feel for the balance of
question types and syllabus coverage you can expect in your real FR exam.

You should ensure that you set aside 3 hours, in a quiet space, where you will not be interrupted.
Aim to complete the exam in the ACCA Practice Platform without using any of your notes, so that
it is a real test of how prepared you are.

One you have finished the exam you should carry out a self-review of your answers. There is a full
online debrief, prepared to assist you with both the approach and the technical content.

Self-review questions:

Did you finish the exam? If not, why not?
Did you allocate your time appropriately?
Did the order you approached the questions work for you?

Did you struggle to remember proformas or concepts from the standards? If so you need to
review your key knowledge.

Did you find it difficult to read or follow your workings when you reviewed it? (If you can give
it to someone else to look at and see if they can read and follow what you did).

For written questions did you tailor a specific answer to the question asked?

Think about what you’d do differently if you sat the exam again.

Estimated timings: attempting Step 7: 3 hours 15 minutes, reviewing feedback carefully: 1.5 hours
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After completing Achievement Ladder Step 7, you should move on to Step 8 of the Online Classroom
and attempt the Revision Questions available there.

Revision Questions - available in Step 8 of the Online Classroom

The Revision Questions questions are selected from our examiner reviewed Practice & Revision
Kit and have been carefully selected by our Subject Matter Experts to ensure you get the best out
of your revision time. Some questions have an online debrief to allow you to get the most out of
the question.

It is essential that you take time to properly debrief the questions you attempt — for some
questions you will be able to make use of the online recorded debriefs.

Final Preparation Phase

Final
Preparation
Phase

The aim of the Final Preparation Phase is to bring all of your skills and knowledge together in a final
dress rehearsal before the real exam. This will be done by attempting a mock exam, Step 8 of the
Achievement Ladder, covering the entire syllabus in three hours 15 minutes.

Achievement Ladder Step 8 Approx.
5 hours

Achievement Ladder Step 8 is a 100-mark exam-standard mock exam, covering
all topics.

You should ensure that you set aside 3 hours and 15 mins, in a quiet space,
where you will not be interrupted. Aim to complete the exam without using any of
your notes, so that it is a real test of how prepared you are.

On completion you should self-mark your paper and carry out a self-review of
your answers and your exam approach.

Estimated timings: attempting Step 8: 3 hours 15 minutes, reviewing feedback
carefully: 1.5 hours



